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Independent Schools and Gonski 2.0
From 2018 the Commonwealth funding
arrangements for all schools will change.
Under the current arrangements, all schools are moving
towards their Schooling Resource Standard (SRS)
funding en�tlement over �me. Originally envisaged as a
total public funding model, the share of public funding
being provided by the Commonwealth was based on
historical funding pa�erns. This means that schools
serving the same type of students receive diﬀerent
funding from the Commonwealth depending on where
they are located.

The new funding model aims to transi�on all
schools to the same amount of Commonwealth
funding for the same students.
For government schools, the Commonwealth share has
been set at 20% of SRS and for non-government schools
the Commonwealth share has been set at 80% of SRS.
Independent schools currently funded below 80%
Commonwealth share will transi�on up to 80% of SRS
over six years. Each year they will receive 16.7% of the
‘gap’ between the current Commonwealth share of
their SRS en�tlement and 80% of their SRS en�tlement.
Independent schools which are currently above 80%
Commonwealth share will transi�on down to 80% over
ten years. Unlike the current funding model which
has no school losing funding in real terms, under this
model a small number of Independent schools currently
receiving more than of 80% of their public funding from
the Commonwealth will lose funding in real terms over
the course of their transi�on.
The Government has announced the crea�on of a
Transi�on Adjustment Fund to assist these schools
maintain their ﬁnancial viability over the course of the
transi�on.
The calcula�on of each schools’ SRS funding en�tlement
will remain very similar to the current calcula�on with
some changes which are outlined as follows.

Changes from the current model
Rebasing of the SRS
The new SRS funding model includes the recalcula�on
of the SRS amounts for primary and secondary. The
new SRS amounts have been calculated using the same
methodology that was used to calculate the original
SRS amounts and should be�er reﬂect the changes to
the costs of schooling since the original calcula�on.
The methodology does not provide an average cost of
schooling, rather it is intended to calculate the cost of
the provision of eﬀec�ve and eﬃcient schooling in high
achieving schools, iden�ﬁed by their performance in the
Na�onal Assessment Program – Literacy and Numeracy
(NAPLAN) and excluding any measure of disadvantage.
The recalcula�on has resulted in the primary SRS
amount of $10,953 growing by 6.23% from 2017 and
the secondary amount of $13,764 growing by 1.5% from
2017. This will have a signiﬁcant eﬀect on the rela�vi�es
on the funding schools receive for primary students
and the funding schools receive for secondary students
between 2017 and 2018.

Indexation
The current funding model has three diﬀerent
indexa�on rates; 3% for schools ‘above SRS’, 3.6% for
schools ‘on SRS’ and 4.7% for schools ‘below SRS’.
Under the new funding arrangements there is only one
indexa�on rate for the SRS – 3.56% from 2018 to 2020
and then indexa�on moves to a ﬂoa�ng measure of
75% Wage Price Index and 25% Consumer Price Index
with a ﬂoor of 3% from 2021.

Capacity to Contribute settings
The Capacity to Contribute (CTC) se�ngs for the SRS
funding model are used to determine how much the
base funding component of the model is discounted
based on non-government schools’ communi�es
capacity to contribute to the costs of educa�on. These
se�ngs are based on the same measure of socioeconomic status (SES) used for the previous SES funding
model which was in place for over a decade.
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When the SRS Funding model was ﬁrst introduced, it
included a ‘curve’ to the primary CTC line. The curve
increases the per student funding of primary students
within a par�cular SES band and schools between SES
108 and 122 receive a per capita amount for primary
students which is higher than the per capita amount for
secondary students.
Under the new SRS model, the ‘curve’ has been
adjusted so that at no point does a primary student
receive more funding than a secondary student. This is
more reﬂec�ve of primary and secondary school costs
than the current se�ngs.

Current loadings

Primary

$10,000

Primary
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• Extensive 248 per cent
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The primary percentages are higher than the secondary
to bring the total amounts into alignment when
mul�plied by the primary and secondary SRS amounts
i.e. the loading amounts will be similar regardless
of whether the student is a primary student or a
secondary student.
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loadings

186 per cent for students
with a disability a�ending
a mainstream school
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The loading se�ngs for students with disability are now
signiﬁcantly diﬀerent to the current se�ngs and all the
available modelling regarding the proposed changes
indicates that they will have a signiﬁcant impact on
individual Independent schools’ funding en�tlements.
Comparison current and new SWD loadings

New ‘Capacity to Contribute’ settings (based on rebased 2018 SRS)
$14,000

diﬀeren�ated loading based on the Na�onally
Consistent Collec�on of Data on School Students with
Disability (NCCD) data collec�on.
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Removal of Student Weighted Average SES
The current SRS funding model allows school systems
to u�lise a student weighted average Socio-Economic
Status (SES) score for the en�re system. This means that
rather than each school’s CTC being measured on their
own SES score, the SES score for the system is set at
the student-weighted average SES score and all schools
have the same CTC percentage. Where this was not
ﬁnancially beneﬁcial to systems, they could choose to
stay with schools’ individual SES scores being used to
calculate CTC for the system.
The Student Weighted Average SES will remain in place
in 2018 but from 2019 all schools, including those in
systems, will have their CTC based on their individual
school SES scores.

Students with Disability Loading Settings
Signiﬁcant changes have been made to the Student with
Disability loading se�ngs with the introduc�on of a

As this collec�on has not previously been used for
funding, the Commonwealth will be incorpora�ng
the collec�on into its current data collec�on audit
processes, similar to those used for the NonGovernment School Census.

State-Territory Maintenance of Eﬀort
Another important element of the new funding
arrangements will be the requirement on State-Territory
governments to maintain their share of funding for both
government and non-government schools.

National School Resourcing Board
A late addi�on to the new funding model was the
crea�on of a Na�onal School Resourcing Board. This
Board will consist of representa�ves from all sectors
and will be set up as an independent body advising the
Commonwealth Minister for Educa�on and Training.
It is expected that one of the ﬁrst pieces of work to be
undertaken by the Board in 2018 will be a review of the
SES, used to determine the CTC se�ngs.
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